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STATE OF W SCONSI N

OFFI CE OF THE COWM SSI ONER OF | NSURANCE

CLASS 1 CONTESTED CASE PUBLI C HEARI NG

IN THE MATTER OF THE RESTRUCTURI NG CF
EMPLOYERS | NSURANCE COF WAUSAU, A MJTUAL COVPANY,
BY EMPLOYERS | NSURANCE OF WAUSAU, A MJTUAL COMPANY,
AND LI BERTY MJTUAL | NSURANCE COMPANY

TRANSCRI PT OF PROCEEDI NGS

Dat e: Tuesday, October 16, 2001

Ti me: 2:00 o' clock p.m

Reported by LI NDA KUHLMAN
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TRANSCRI PT OF PROCEEDI NGS, held in
t he above-entitled matter at the Hilton Madi son Monona
Terrace, 9 East WIlson Street, in the City of Madison,
County of Dane, and State of Wsconsin, on the 16th day of

Cct ober, 2001, commencing at 2:00 o'clock p.m

APPEARANCES

THE HEARI NG EXAM NER:  MATTHEW C. MANDT,
Director, Bureau of Financi al
Anal ysi s and Exami nati ons,
O fice of the Comm ssi oner of
| nsurance, 121 East W/ son,
Madi son, W sconsi n.

FRED NEPPLE and STEVEN J. JUN OR,
State of Wsconsin, Ofice of the
Comm ssi oner of |nsurance, 121 East W/ son,
Madi son, W sconsin, appearing on behal f of
the O fice of the Comm ssioner of |nsurance;

NOREEN J. PARRETT,
LaFCLLETTE, GODFREY & KAHN, Attorneys at Law,
One East Main Street, Madi son, W sconsi n,
appeari ng on behal f of petitioner Enployers
| nsurance of Wausau;

EDWARD P. WELCH,
SKADDEN, ARPS, SLATE, MEAGHER & FLOM LLP,
Attorneys at Law, One Rodney Square,
W ni ngt on, Del aware, appearing on behal f of
petitioner Enployers |nsurance of \Wausau;

ROBERT J. SULLI VAN,
SKADDEN, ARPS, SLATE, MEAGHER & FLOM LLP,
Attorneys at Law, Four Tinmes Square,
New York, New York, appearing on behalf of
petitioner Enployers |nsurance of \Wausau.

ALSO PRESENT: J. STANLEY HOFFERT
Rl CHARD QUI NLAN
J. PAUL CONDRIN, I11
LAURANCE YAH A
JONATHAN PLUTZI K
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APPEARANCES ( Conti nued)

ALSO PRESENT: GEORGE K. BERNSTEI N
CLIFFORD W SM TH, JR
DAVI D B. MAY
JAMES J. Ml NTYRE
WALTER J. BLAEDEL

THE HEARI NG EXAM NER: | call this

i nformati onal hearing today to order at 2 p.m,
Cctober 16, 2001. |'m Matthew C. Mandt, the
director of the Bureau of Financial Analysis and
Exami nations, presiding as hearing exam ner over
Case No. 00-C26776, concerning the restructuring of
Enpl oyers | nsurance of \Wausau, a mutual conpany,
under a nutual hol di ng conpany pl an.

This hearing is being held at the Founders
Roomin the Hilton Madi son Monona Terrace, Madi son
Wsconsin at 2 p.m on Tuesday, Cctober 16, 2001
pursuant to Chapter 227, Sections 601.62 and 644. 07
of the Wsconsin Statutes.

This hearing is being held to receive
i nformati onal public conments, both oral and
written, concerning the restructuring of Enployers
I nsurance of Wausau, a nutual conpany, under a
mut ual hol di ng conpany plan. The proceedings are

bei ng transcri bed by Professional Reporters, Ltd.
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At this hearing anyone fromthe public may
testify or file a witten comment. Wtnesses who
testify are asked to keep to a tinme limt of no
nmore than five mnutes unless otherw se permtted
and are encouraged to file additional witten
comments if they wish to do so.

I medi ately preceding this public hearing a
cl ass one contested case hearing was concl uded
regardi ng the restructuring of Enployers |nsurance
of Wausau, a mutual conpany, under a nutual hol ding
conpany plan. The transcript of this hearing, any
written testinony introduced and any comments
received by the Ofice of the Conm ssioner of
I nsurance on or before 5 p.m on Cctober 26, 2001
will becone part of the record for the
restructuring of Enployers |Insurance of Wausau, a
mut ual conpany, under a nutual hol di ng conpany
pl an.

No oath will be administered to anyone who
testifies. At this time Walter Bl aedel has asked
to provide sone testinony. So would you like to go
ahead.

MR. BLAEDEL: Yes, please. W nane
is Walter J. Blaedel. M address and phone nunber

are One Kessel Court, Apartnment 5, in Mdison,
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W sconsin, 53711. M phone nunber is 608-276-9775.
|'ve been a resident, property owner and renter in
the City of Madison since 1947.

I was a nenber of the UW Mdi son Chenistry
Departnent, specializing in analytical chemstry
until ny retirement in 1981. More details are
given in the Docunent 2741 that | would like to
submt as an exhibit. | have a nunber of copies of
these, and | would like to distribute themto
menbers of the audience. My | go on?

THE HEARI NG EXAM NER:  Yes, go
ahead.

MR, BLAEDEL: |'m objecting to these
proceedings, and | intend to nake my objections in
my own person and without attorney and without
acting as an attorney, according to nmy rights under
Article 1, Sections 7, 9 and 21 of the Wsconsin
Constitution. | refuse to hire an attorney, and |
will not accept assignnent of an attorney.

In case those of you who have forgotten
constitutional rights, | would like to subnit a
copy of the constitution as another exhibit.

THE HEARI NG EXAM NER  Ckay.

MR. NEPPLE: Do you have any

addi ti onal exhi bits?
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MR, BLAEDEL: After this perhaps one
nor e, perhaps.

THE HEARI NG EXAM NER: Pl ease
conti nue.

MR, BLAEDEL: The basis of ny
objection is that the prosecution of a fabricated
traffic citation by City of Mddleton Police
O ficer Steven Britt against ny wife, Barbara J.

Bl aedel, on April 10 was screwed up by intervention
of Tinmothy J. Yanacheck, who was an enpl oyee of the
Li berty Mutual G oup.

Yanacheck's intervention is conpoundedly
screwi ng up our already screwed up corrupt |ega
systemin Dane County, Wsconsin. Details of
Yanacheck's intervention are given in this exhibit.
I won't go into themin detail, and | have extra
copies. |'d like any excess returned.

THE HEARI NG EXAM NER:  Go ahead.

MR BLAEDEL: | will submt all of
the exhibits.

THE HEARI NG EXAM NER:  Okay. Thank
you.

MR, BLAEDEL: |'d like to give what
| call a narrative, which | think would ampbunt to

testinony if | were under oath.
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THE HEARI NG EXAM NER:  That's fi ne.

MR BLAEDEL: | visited the OCl on
Fri day, Septenber 14 and explained ny interest in
t he prehearing conference to Steven Junior. The
newspaper article was conpletely unreadabl e and
unintelligible. Junior gave ne a nore |egible copy
of the public notice and he expl ai ned the protocol
and | ocation of the prehearing conference.

I was aghast at the size, which is over 200
pages, and the conplexity of the policyhol der
information statenent, so Junior let ne borrow his
copy and al so a copy of the policyhol der gui de over
the weekend so | could study it before the
conf er ence.

The prehearing conference was highly
i nformal and seened to be appearances of |awers
involved in the restructuring. For ny appearance |
explained nmy interest briefly, stating that |
wanted a copy of the transcript and a copy of the
pol i cyhol der i nformation statenent.

I was promi sed a copy of the statenent by
M. Hoffert and he sent nme one, and a copy of --
Fred Neppl e, general counsel, promi sed ne a copy of
the transcript, and | picked up a copy of the

transcript from M. Junior on Septenber 26. He



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

al so expl ai ned the protocol for the hearing of
Cctober 16, that is today's.

That evening | studied the transcript and
to ny dismay | found nothing of ny participation in
the prehearing conference. Only nmy name was |isted
anong t he appearances as al so present.

At that tinme | decided to object, and to
assist ny objection | visited OCl on Cctober 1st
and 4th to obtain a printout of the docket for this
case, and | was told OCl did not issue dockets.

The basis of ny objection and intervention
will be, first, the om ssion fromthe transcript of
my requests and Hoffert's and Nepple's pronmises to
me conprise three counts of the 946. 72(1) W sconsin
Statutes, tanpering with public records and
notices, a Cass D felony, punishable by fine and
or inprisonnent up to $10,000 and five years per
count, and three counts that nakes $30, 000 and 15
years.

Second basis is that OCl's failure to issue
docket printouts is in violation of Section
946. 12(1) Wsconsin Statutes, msconduct in public
office, Class E felony, punishable of fine and/or
i mprisonnent up to $10,000 and two years.

This concludes -- what |'mtrying to do is
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to object and perhaps intervene, but | don't know
how. This concludes ny objection. Thank you,
gent | enen.

THE HEARI NG EXAM NER:  Okay. Thank
you, very much.

MR. BLAEDEL: | have here basically
an outline of the comments |'ve made, and |'d |ike
to submt that as another exhibit.

THE HEARI NG EXAM NER: Thank you for
your conments.

MR, BLAEDEL: Thank you, sir.

THE HEARI NG EXAM NER: Does anybody
el se wish to appear?

(No response)

THE HEARI NG EXAM NER:  Ckay. Nobody
wi shes to appear. |1'd like to thank you for your
testinony and witten conments on the restructuring
of Enpl oyers | nsurance of \Wausau, a nutual conpany,
under a nutual hol di ng conpany plan, which may be
submtted for the record until 5 p.m on
Cct ober 26, 2001.

Witten coments shoul d be addressed to
El OW Mut ual Hol di ng Conpany Conments, O fice of the
Commi ssi oner of |nsurance, P.O Box 7873, Madi son,

W sconsin 53707-7873. Anyone wishing to obtain a
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copy of any of the principal docunents in this case
is encouraged to download it fromthe Ofice of the
Commi ssi oner of Insurance website at
http://badger. state.w .us/agenci es/oci/coconv. htm
The record of this public hearing will be
hel d open until 5 p.m on Cctober 26, 2001 for
receipt of witten comrents. This public hearing
pursuant to Chapter 227 and Sections 601. 62 and
644.07 of the Wsconsin Statutes regarding the
restructuring of Enployers |Insurance of Wausau, a
mut ual conpany, under a mutual hol di ng conpany pl an
i s hereby concluded at 2:14 p.m on Tuesday,
Cctober 16 of the year 2001. Thank you.

(2:14 p.m)
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CERTI FI CATE

LI NDA KUHLMAN, hereby certify that as the

dul y- appoi nted shorthand reporter, | took

in shorthand

the proceedings had in the above-entitled matter on the

16t h day of Cctober,

2001,

conmenci ng at

2:00 p.m, and

that the attached is a true and correct transcription of

t he proceedi ngs so taken.

Dat ed at Madi son

of Cct ober,

2001.

W sconsin this

25t h day

Not ary Publi c,

11

State of Wsconsin



